
Amount in NPR

Assets

Non Current Assets

Property, Plant and Equipment 4 9,645,481,098.89      9,372,667,634.61      
Capital work-in-progress 4.1 -                             111,827,034.03         
Right-of-use Assets 4.2 17,247,975.81           22,890,344.81           
Intangible Assets 5 -                             -                             
Financial Assets

    Other Financial Assets 6 3,045,925.01             3,005,925.01             
Total Non Current Assets 9,665,774,999.71      9,510,390,938.46      

Current Assets

Inventories 7 2,209,329,206.65      2,165,469,108.45      
Financial Assets

    Trade Receivables 8 1,405,985,183.56      1,158,639,021.20      
    Cash & Cash Equivalents 9 17,555,299.65           39,291,368.11           
    Other Financial Assets 10 1,347,605,478.90      1,296,117,748.08      

Other Current Assets 11 250,429,450.95         526,738,519.70         
Current Tax Assets (Net) 12 -                             8,658,217.44             

Total Current Assets 5,230,904,619.71      5,194,913,982.98      

14,896,679,619.42    14,705,304,921.44    

Equity and Liabilities

Liabilities
Non Current Liabilities

Financial Liabilities
Borrowings 13 2,945,475,791.99      3,085,149,073.54      
Lease Liabilities 14 14,700,928.62           21,303,602.46           
Other Financial Liabilities 15 2,341,566.85             2,087,443.21             

Deferred Tax Liabilities (Net) 16 214,134,608.00         118,842,500.00         
Provisions 17 18,089,924.94 14,850,910.00

Total Non Current Liabilities 3,194,742,820.40      3,242,233,529.21      

Current Liabilities

Financial Liabilities
Borrowings 18 1,553,804,666.85      2,025,440,205.96      
Trade payable 19 253,539,647.44         193,710,084.24         
Lease Liabilities 20 6,558,554.39             5,006,120.80             
Other Financial Liabilities 21 2,239,056,554.21      2,120,542,232.97      

Other Current Liabilities 22 14,277,156.77           16,936,242.76           
Current Tax Liabilities (Net) 12 902,338.50                -                             
Provisions 23 104,382,768.17         48,400,253.68           

Total Current Liabilities 4,172,521,686.33      4,410,035,140.41      

Total Liabilities 7,367,264,506.73      7,652,268,669.62      

Equity
Share Capital 24 1,707,340,000.00      1,707,340,000.00      
Other Equity 25 5,822,075,112.69      5,345,696,251.82      

Total equity 7,529,415,112.69      7,053,036,251.82      

14,896,679,619.42    14,705,304,921.44    

The accompanying notes are an integral part of the financial statements.
For and on Behalf of Board As per our report of even date

P.K. Golyan       S.K. Agrawal        Akshay Golyan         A.K. Somani CA Ankit Tayal

Chairman              Director                            MD                    CFO Partner

Place: Kathmandu, Nepal A.P.M. & Associates
Date: 2082.05.01 Chartered Accountants

Total Assets

Total liabilities and equity

 As at 
Ashad 31, 2081 

Reliance Spinning Mills Ltd.
Unaudited Statement of Financial Position

 As at 16th July, 2025 (Ashad 32, 2082)

Particulars Note
 As at

Ashad 32, 2082 



Amount in NPR

For the year ended For the year ended
Ashad 32, 2082 Ashad 31, 2081

Revenue From Operations 26 10,238,312,600.02          9,206,000,831.06                
Cost of Sales 27 (8,758,306,931.80)           (8,340,940,505.47)              
Gross Profit 1,480,005,668.22            865,060,325.59                   

Other Income 28 52,176,262.10                 57,821,680.21                     
Selling and Distribution Expenses 29 (182,604,445.74)              (121,122,959.97)                 
Administrative & Other Expenses 30 (318,840,787.94)              (226,576,144.83)                 
Allowance for Expected Credit Loss 31 (62,302.44)                       (2,419,111.68)                     
Operating Profit 1,030,674,394.20            572,763,789.32                   

Finance Costs 32 (435,856,917.40)              (472,691,458.26)                 
Profit/(Loss) Before Tax 594,817,476.80               100,072,331.06                   

Income Tax Expense 33 (118,438,615.93)              (49,688,537.90)                   
Profit/(Loss) for the year 476,378,860.87               50,383,793.16                     

Earnings Per Share (EPS)
Basic EPS (Rs) 27.90                               2.95                                     
Diluted EPS (Rs) 27.90                               2.95                                     

The accompanying notes are an integral part of the financial statements.

For and on Behalf of Board As per our report of even date

CA Ankit Tayal

Partner

A.P.M. & Associates

Place: Kathmandu, Nepal Chartered Accountants
Date: 2082.05.01

Chairman              Director                            MD                    CFO

Reliance Spinning Mills Ltd.
Unaudited Statement of Profit and Loss

For the year ended Ashad 32, 2082

Particulars Note

P.K. Golyan       S.K. Agrawal        Akshay Golyan         A.K. Somani



Amount in NPR

For the year ended For the year ended

Ashad 32, 2082 Ashad 31, 2081
A Cash Flow from Operating Activities:

Profit Before Income Tax 594,817,476.80               100,072,331.06         
Adjustments for Non Cash Items:

Depreciation & Amortization 488,679,973.99               448,123,886.42         
Adjustments for non operating items: -

lnterest Expenses 435,856,917.40               472,691,458.26         
Unrealised Exchange (Gain)/Loss 23,918,293.26                 14,920,710.85           
Profit on Sale of Fixed Assets (6,713,638.83)                  -                             
Sundry Balances Written Back (476,436.23)                     (11,238,559.81)          
Sundry Balances Written Off -                                   -                             

Interest Income (33,592,387.69)                (21,160,243.58)          
Operating Profit Before Changes to Receivables and Payables 1,502,490,198.70            1,003,409,583.20      

(Increase)/Decrease in Trade & Other Receivables (22,524,824.43)                (913,770,283.66)        

(Increase)/Decrease in Inventories (43,860,098.20)                398,632,771.78         

(Decrease)/Increase in Current Liabilities (263,410,083.20)              804,914,375.32         
(Increase)/Decrease in Non-Current Assets (40,000.00)                       (610,039.00)               

(Decrease)/Increase in Non-Current Liabilities 3,493,138.58                   (4,669,359.50)            

Cash Generated from Operations 1,176,148,331.45            1,287,907,048.14      

Income Tax Paid (13,585,951.99)                (4,251,262.49)            

Net Cash Inflow from Operating Activities 1,162,562,379.46            1,283,655,785.65      

B Cash Flow from Investing Activities :

Proceeds From Disposal of Property and Equipment 8,201,000.00                   967,748.44                

Purchase of Property and Equipment, Capital work-in-progress and 
Intangible Assets

(645,511,396.41)              (241,280,643.21)        

Interest Income 33,592,387.69                 21,160,243.58           
Net Cash Used in Investing Activities (603,718,008.72)              (219,152,651.19)        

C Cash Flow from Financing Activities :

Equity Share Capital -                                   -                             
lncrease / (Decrease) in Long Term Loan (139,673,281.55)              (367,406,144.67)        
Principal component of Lease Liabilities (5,050,240.25)                  (4,457,631.63)            
lnterest Paid (435,856,917.40)              (472,691,458.26)        
Dividends Paid -                                   (341,468,000.00)        
Net Cash Flow From Financing Activities (580,580,439.20)              (1,186,023,234.56)     

Net Increase in Cash & Cash Equivalents A+B+C (21,736,068.46)                (121,520,100.10)        

Opening Cash & Cash Equivalents 39,291,368.11                 160,811,468.21         
Closing Cash & Cash Equivalents 17,555,299.65                 39,291,368.11           

The accompanying notes are an integral part of the financial statements.

For and on Behalf of Board As per our report of even date

CA Ankit Tayal

Partner

A.P.M. & Associates

Place: Kathmandu, Nepal Chartered Accountants
Date: 2082.05.01

Chairman              Director                            MD                    CFO

Reliance Spinning Mills Ltd.
Unaudited Statement of Cash Flow

For the year ended Ashad 32, 2082

Particulars Note

P.K. Golyan       S.K. Agrawal        Akshay Golyan         A.K. Somani



Amount in NPR

Particulars
 Equity Share 

Capital 

 Equity Component of 
Compound Financial 

Instruments 

 Revaluation 
Reserve 

 Retained 
Earnings 

 Total 

For the Year 2080-81

At start of year 1,707,340,000.00  -                                  3,098,450,279.52  2,538,330,179.14  7,344,120,458.66  

Profit  for  the  year -                         -                                  -                        50,383,793.16       50,383,793.16       
Other comprehensive income -                         -                                  -                        -                         -                        
Change  in fair value of financial assets through OCI -                                  -                        -                         -                        
Revaluation of Land and Building through OCI -                         -                                  -                        -                         -                        
Deferred Tax Reserves -                         -                                  -                        -                        
Transfer to retained  earnings -                         -                                  (37,694,481.00)     37,694,481.00       -                        
Total comprehensive income for  the  year -                         -                                  -                        -                         -                        
Transactions with owners: -                         -                                  -                        -                         -                        

Ordinary Shares Dividend - Final -                         -                                  -                        -                         -                        
Ordinary Shares Dividend - Interim -                         -                                  -                        (341,468,000.00)    (341,468,000.00)   
Preference Shares Dividend -                         -                                  -                        -                         -                        
Issue of Share Capital -                         -                                  -                        -                         -                        

Balance as at Ashad 31, 2081 1,707,340,000.00  -                                  3,060,755,798.52  2,284,940,453.30  7,053,036,251.82  

For the Year 2081-82

At start of year 1,707,340,000.00  -                                  3,060,755,798.52  2,284,940,453.30  7,053,036,251.82  

Profit  for  the  year -                         -                                  -                        476,378,860.87     476,378,860.87     
Other comprehensive income -                         -                                  -                        -                         -                        
Change  in fair value of financial assets through OCI -                                  -                        -                         -                        
Revaluation of Land and Building through OCI -                         -                                  -                        -                         -                        
Deferred Tax Reserves -                         -                                  -                        -                        
Transfer to retained  earnings -                         -                                  (37,694,481.00)     37,694,481.00       -                        
Total comprehensive income for  the  year -                         -                                  -                        -                         -                        
Transactions with owners: -                         -                                  -                        -                         -                        

Ordinary Shares Dividend - Final -                         -                                  -                        -                         -                        
Ordinary Shares Dividend - Interim -                         -                                  -                        -                         -                        
Preference Shares Dividend -                         -                                  -                        -                         -                        
Issue of Share Capital -                         -                                  -                        -                         -                        

Balance as at Ashad 32, 2082 1,707,340,000.00  -                                  3,023,061,317.52  2,799,013,795.17  7,529,415,112.69  

The accompanying notes are an integral part of the financial statements.

For and on Behalf of Board As per our report of even date

CA Ankit Tayal

Partner

A.P.M. & Associates

Place: Kathmandu, Nepal Chartered Accountants
Date: 2082.05.01

Reliance Spinning Mills Ltd.
Unaudited Statement of Changes in Equity

For the year ended Ashad 32, 2082

P.K. Golyan       S.K. Agrawal        Akshay Golyan         A.K. Somani

Chairman              Director                            MD                   CFO



Amount in NPR

For the year ended For the year ended

Ashad 32, 2082 Ashad 31, 2081

Profit For The Year 476,378,860.87            50,383,793.16               

Other Comprehensive Income

Items that will not be reclassified to profit or loss

Revaluation of Land and Building -                                -                                
Net fair value (Losses)/Gains on financial assets

Quoted Promoter Shares -                                -                                
Quoted Ordinary Shares -                                -                                

Items that are or/may be reclassified subsequently to profit and Loss

Deferred Tax asset / (liability) on other comprehensive Income -                                -                                

Total other comprehensive income, net of tax -                                -                                

Total comprehensive income for the Year 476,378,860.87            50,383,793.16               

The accompanying notes are an integral part of the financial statements.

For and on Behalf of Board As per our report of even date

P.K. Golyan       S.K. Agrawal        Akshay Golyan         A.K. Somani CA Ankit Tayal

Chairman              Director                            MD                    CFO Partner

A.P.M. & Associates

Place: Kathmandu, Nepal Chartered Accountants
Date: 2082.05.01

Reliance Spinning Mills Ltd.
Unaudited Statement of Other Comprehensive  Income

For the year ended Ashad 32, 2082

Particulars Note



4 Property, Plant & Equipments (PPE) Amount in NPR

Particulars
 Land & Land 
Development 

 Buildings  Plant & Machinery 
 Office & 
Electrical 

Equipment 

 Furniture & 
Fixtures 

 Vehicles  Computers  Total 

Balance as at Ashad end 2080 2,870,699,918.00    3,021,289,480.19    4,705,598,310.87         6,472,864.27   18,231,197.91   31,464,998.07   5,822,092.38       10,659,578,861.69    

Addition during the Year -                            

Acquisition 1,624,838.00           6,715,672.75           345,096,264.01            153,092.91      1,982,220.75     -                     639,389.38          356,211,477.80         
Capitalization -                            
Disposal during the year (1,843,332.44)    (1,843,332.44)           

Balance as at Ashad end 2081 2,872,324,756.00    3,028,005,152.94    5,050,694,574.88         6,625,957.18   20,213,418.66   29,621,665.63   6,461,481.76       11,013,947,007.05    

Addition during the Year -                            

Acquisition -                          -                          755,051,830.07            185,459.05      656,907.91        -                     1,444,233.41       757,338,430.44         
Capitalization -                            
Disposal during the year (7,436,804.17)              -                     (7,436,804.17)           

Balance as at Ashad end 2082 2,872,324,756.00    3,028,005,152.94    5,798,309,600.78         6,811,416.23   20,870,326.57   29,621,665.63   7,905,715.17       11,763,848,633.32    

As at Ashad end 2080 -                          329,164,354.40       491,675,629.23            3,780,435.88   5,928,878.90     11,531,654.40   3,911,920.24       1,199,932,848.05      

Depreciation charge for the Year 116,317,634.78       318,306,090.45            1,243,150.86   1,947,168.38     3,491,835.00     916,228.92          442,222,108.39         
lmpairment for the year
Disposals (875,584.00)       (875,584.00)              

As at Ashad end 2081 -                          445,481,989.18       809,981,719.68            5,023,586.74   7,876,047.28     14,147,905.40   4,828,149.16       1,641,279,372.44      

Depreciation charge for the Year 116,389,536.00       359,193,390.29            803,825.41      2,072,983.56     3,491,835.00     1,086,034.73       483,037,604.99         
lmpairment for the year
Disposals (5,949,443.00)              -                     (5,949,443.00)           

As at Ashad end 2082 -                          561,871,525.18       1,163,225,666.97         5,827,412.15   9,949,030.84     17,639,740.40   5,914,183.89       2,118,367,534.43      

As at Ashad end 2080 2,870,699,918.00    2,692,125,125.79    4,213,922,681.64         2,692,428.39   12,302,319.01   19,933,343.67   1,910,172.14       9,459,646,013.64      

As at Ashad end 2081 2,872,324,756.00    2,582,523,163.76    4,240,712,855.20         1,602,370.44   12,337,371.38   15,473,760.23   1,633,332.60       9,372,667,634.61      

As at Ashad end 2082 2,872,324,756.00    2,466,133,627.76    4,635,083,933.81         984,004.08      10,921,295.73   11,981,925.23   1,991,531.28       9,645,481,098.89      

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Net Carrying Amount:

 The changes in the carrying value of Property, Plant & Equipments (PPE) for the year ended Ashad 32, 2082, Ashad 31, 2081 and Ashad 31 2080 are as follows: 



Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Gains and Losses on disposal of property and equipment are determined by reference to their carrying amount and are included in profit or loss.

All categories of Property, Plant and Equipment are initially recorded at cost. Property, Plant and Equipment except Land & Building are subsequently measured at historical cost less depreciation
and impairment losses. Historical cost includes expenditure . Subsequent cost are included in the assets carrying amount or recognised as separate asset, as appropraite, only when it is probable that
future economic benefits are associated with the item will flow to the company and the cost of the item can be measured reliably.All other repairs and maintenance are charged to profit or loss during
the financial period in which they are incurred.

The rates have been applied consistently over the years. The assets residual values and useful lives are reviewed and adjusted if appropraite, at each reporting period. An asset's carrying amount is

written down immediately to its estimated  recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount. 

Property, Plant & Equipment have been mortgaged/hypothecated against Bank Borrowings.



4.1

Amount in NPR

Particulars Buildings
 Plant & 

Machinery 
Total

Addition during the Year -                                111,827,034.03      111,827,034.03       
Transfer to property, plant and equipment -                                226,757,868.62      226,757,868.62       
Foreign currency translation difference -                                -                         -                          
Balance as at Ashad end 2081 -                                111,827,034.03             111,827,034.03 

Addition during the Year -                                -                         -                          
Transfer to property, plant and equipment -                                111,827,034.03      111,827,034.03       
Foreign currency translation difference -                                -                         -                          
Balance as at Ashad end 2082 -                                -                                                     -   

4.2

Amount in NPR

Particulars Land  Office Space Total

Gross Value:

Balance as at Ashad end 2080 7,275,327.59                6,339,743.43          13,615,071.02         

Additions/disposals/adjustments during the year -                                17,076,525.01        17,076,525.01         
Balance as at Ashad end 2081 7,275,327.59                23,416,268.44        30,691,596.03         

Additions/disposals/adjustments during the year -                                -                         -                          
Balance as at Ashad end 2082 7,275,327.59                23,416,268.44        30,691,596.03         

Accumulated Depreciation:

Balance as at Ashad end 2080 2,078,665.02                6,339,743.43          8,418,408.45          

Additions/disposals/adjustments during the year 1,039,332.51                4,683,253.69          5,722,586.20          
Elimination on Disposal/Adjustment of Assets -                                6,339,743.43          6,339,743.43          
Balance as at Ashad end 2081 3,117,997.53                4,683,253.69          7,801,251.22          

Additions/disposals/adjustments during the year 1,039,332.51                4,603,036.49          5,642,369.00          
Elimination on Disposal/Adjustment of Assets -                                -                         -                          
Balance as at Ashad end 2082 4,157,330.04                9,286,290.18          13,443,620.22         

As at Ashad end 2080 5,196,662.57                -                         5,196,662.57          

As at Ashad end 2081 4,157,330.06                18,733,014.75        22,890,344.81         

As at Ashad end 2082 3,117,997.55                14,129,978.26        17,247,975.81         

Right-of-use Assets

The changes in the carrying value of Right-of-use (ROU) of Assets for the year ended Ashad 32, 2082, Ashad 31, 2081
and Ashad 31,2080 is as follow:

Net Carrying Amount:

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Capital work-in-progress

The changes in the carrying value of capital work-in-progress for the year ended Ashad 32, 2082 and Ashad 31, 2081

are as follows:



5

Amount in NPR

Particulars  Computer Software 

Cost:

As at Ashad end 2080                1,665,000.00 

Addition during the Year

Acquisition -                              
Capitalization -                              
Disposal During the Year -                              

Adjustment/Revaluation -                              
As at Ashad end 2081                1,665,000.00 

Addition during the Year

Acquisition -                              
Capitalization -                              
Disposal During the Year -                              

Adjustment/Revaluation -                              
As at Ashad end 2082                1,665,000.00 

Amortisation and impairment losses

As on Ashad end 2080 1,485,808.17

Amortization charge for the Year 179,191.83                  
Impairment for the Year
Disposals

Adjustment
As on Ashad end 2081 1,665,000.00               

Amortization charge for the Year -                              
Impairment for the Year
Disposals

Adjustment
As at Ashad end 2082 1,665,000.00               

As at Ashad end 2080 179,191.83                  

As at Ashad end 2081 -                              

As at Ashad end 2082 -                              

Net Carrying Amount:

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Intangible Assets

The changes in the carrying value of Intangible Assets for the year ended Ashad 32, 2082, Ashad 31, 2081 and Ashad

31, 2080 are as follows:



6 Other Financial Assets (Non-Current) Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Security Deposits                    3,045,925.01                   3,005,925.01 
Total                    3,045,925.01                   3,005,925.01 

7 Inventories

Amount in NPR

Particulars
As at 

Ashad 32, 2082
 As at 

Ashad 31, 2081 

Raw Materials                697,397,043.55               720,693,535.94 
Finished Goods                678,017,576.85               571,309,382.38 
Work In Process                301,569,480.58               282,004,930.93 
Store, Spares and Consumables                196,275,813.88 358,422,880.57             
Waste                  56,799,874.86 57,193,968.32               
Goods in Transit                279,269,416.93 175,844,410.31             
Gross Total 2,209,329,206.65            2,165,469,108.45          

Less: Allowance for Obsolescence -                                  -                                 
Total Inventories* 2,209,329,206.65            2,165,469,108.45          

* Inventories have been hypothecated with the Banks against borrowings (Refer Note No 13 and 18)

8 Trade Receivables

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Trade Receivable* 1,406,047,486.00                       1,161,058,132.88 
Less : ECL provision (62,302.44)                      (2,419,111.68)                
Total             1,405,985,183.56            1,158,639,021.20 

9 Cash and Cash Equivalents

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Cash In Hand (as certified) 878,893.05                      1,112,737.98                 
Cheques in Hand -                                  -                                 
Balances with Banks 16,676,406.60                 38,178,630.13               
Total                  17,555,299.65                 39,291,368.11 

* Trade Receivables have been hypothecated with the Banks against borrowingss (Refer Note No 13 and 18)

Trade receivables comprises of amount receivable from our customers and are non-interest bearing. Such trade
receivables are generally on credit terms of 30 - 90 days.

(As taken, valued and certified by the management.)

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082



Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082
10 Other Financial Assets 

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Letter of Credit 18,802,115.00                                 25,343,993.77 
Fixed Deposit 702,823,680.00                             709,723,680.00 
Bank Guarantee Margins & Other Margins 9,424,929.14                                     7,654,554.14 
Insurance & Other Claims Receivable 16,673.00                                             149,759.00 
Security Deposits -                                                       475,001.80 
UK Aid-Receivable -                                                  12,483,293.28 
Export Incentive Receivable 616,538,081.76                             540,287,466.09 
Total             1,347,605,478.90            1,296,117,748.08 

11 Other Current Assets Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Advance to Labours 220,912.00                      225,912.00                    

Advance to Vendors 9,852,833.35                   9,832,523.76                 

Prepaid Expenses 16,120,493.47                 12,258,429.91               

Reliance Welfare Loan-Staffs 2,107,643.71                   1,752,000.00                 

Reliance Welfare Loan-Workers 6,656,365.03                   5,990,105.53                 

Advance to Staff 830,461.89                      38,405.15                      

Sundry Advances 43,860,228.51                 47,839,886.12               
VAT Input 170,780,512.99               448,801,257.23             
Total 250,429,450.95               526,738,519.70             

12 Current Tax Assets / Liabilities (Net)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Opening Balance 8,658,217.44                   12,797,314.85               
Less: Previous Year Taxation -                                  795,750.83                    
Balance 8,658,217.44                   12,001,564.02               
Add: Taxes paid including TDS (Net of adjustments) 13,585,951.99                 4,251,262.49                 
Advance tax for the Year 22,244,169.43                 16,252,826.51               
Less: Current tax payable for the year 23,146,507.93                 7,594,609.07                 
Current Tax Assets / (Liabilities) (902,338.50)                    8,658,217.44                 

The fair values of all the above financial assets are approximates to their carrying amounts. These advances are
non-interest bearing and are expected to be settled in the normal course of operations.
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13 Borrowings (Non Current)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Secured Loans from Banks*

  - Term Loan 3,450,771,791.99            3,463,733,073.54          
Less: Current maturities (Refer Note No 18) 505,296,000.00               378,584,000.00             
Total             2,945,475,791.99            3,085,149,073.54 

*Secured Loans:

14 Non-Current Lease Liabilities

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Lease Liability 21,259,483.01                 26,309,723.26               
Less: Current portion (Refer Note no. 20)                    6,558,554.39 5,006,120.80                 
Total                  14,700,928.62                 21,303,602.46 

15 Other Non-Current Financial Liabilities

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Security Deposits 2,341,566.85                   2,087,443.21                 
Total                    2,341,566.85                   2,087,443.21 

Term Loan Facility has been disbursed by Consortium of Banks lead by Rastriya Banijya Bank Ltd. Such Loans

are secured by a way of pari-passu first charge over the fixed assets , both present and future and pari-passu

second charge over the Current Assets of the company, both present and future. Further, personal guarantee

has been given by the promoters/directors viz. Mr. Pawan Golyan, Mr. Shashi Kant Agrawal and Mr. Akshay

Golyan.

Non Current Borrowings are interest bearing fiancial liabilities consisting of Bank Borrowings. For these
financial liabilities interest charged by the bank approximates effective interest rate and such rate is considered
for calculation of amortized cost of liability and the finance cost. The effect of initial charges and its impact on
effective rate is considered immaterial and the carrying value is considered approximate amortized cost.



16

Amount in NPR

As at 
Ashad 32, 2082

As at 
Ashad 31, 2081

Deferred Tax Asset 13,139,233.00          39,327,379.00        
Deferred Tax Liability 227,273,841.00        158,169,879.00      
Net Deferred Tax Asset / (Liability) at the end of the year (214,134,608.00)       (118,842,500.00)     

Net Changes (95,292,108.00)         (41,298,178.00)       

Deferred Tax charged in OCI -                            -                          
Deferred Tax charged in Statement of Profit or Loss (95,292,108.00)         (41,298,178.00)       

-                            -                          

Deferred tax Assets:

Recognized in profit or loss 13,139,233.00          39,327,379.00        
Recognized in OCI -                            -                          
Recognized in Equity -                            -                          
Deferred tax Assets 13,139,233.00          39,327,379.00        

Deferred tax liability:

Recognized through profit or loss 227,273,841.00        158,169,879.00      
Recognized through OCI -                            -                          
Deferred tax liability 227,273,841.00        158,169,879.00      

Particulars

Deferred Tax charged Directly in Equity due to change in estiamte of 
the life of asset

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Deferred Tax Liabilities (Net)



17 Provisions (Non Current)*

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Provision for Leave Encashment 18,089,924.94                 14,850,910.00              
Total 18,089,924.94                 14,850,910.00              

*Refer Note no 23.1

18 Borrowings (Current)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Secured Loans from Banks

Bank Overdraft 1,774,145.00 53,948,188.25              
Short Term Loan 976,901,000.00               1,592,908,017.71         
TR Loan 69,833,521.85                 -                                
Current maturities of Non-Current Borrowings (Refer Note 
No 13 )

505,296,000.00               378,584,000.00            

Total 1,553,804,666.85            2,025,440,205.96         

19 Trade Payables

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Trade Payables 253,539,647.44               193,710,084.24            
Total 253,539,647.44               193,710,084.24            

20 Lease Liabilities (Current)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Current Portion of Lease Liabilities (Refer no. 14) 6,558,554.39                   5,006,120.80                
Total 6,558,554.39                   5,006,120.80                

Current Borrowings are interest bearing financial liabilities consisting of Bank Borrowings. For these financial
liabilities interest charged by the bank approximates effective interest rate and such rate is considered for
calculation of amortized cost of liability and the finance cost. The effect of initial charges and its impact on
effective rate is considered immaterial and the carrying value is considered approximate amortized cost.

Short Term Loans, TR Loans including Foreign Currency Loan and Bank Overdraft has been disbursed by the

Consortium of Banks led by Rastriya Banijya Bank Ltd. for meeting the working capital requirements of the

company. Such Loans are secured by a way of pari-passu first charge over the Current Assets, both present

and future and pari-passu second charge over fixed assets of the company, both present and future. Further,

personal guarantee has been given by the promoters/directors viz. Mr. Pawan Golyan, Mr. Shashi Kant

Agrawal and  Mr. Akshay Golyan.

Trade payables are amount payable to creditors for goods and services and are non interest bearing. These
trade payables are normally settled on credit period of 30 to 90 days.

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082
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21 Other Financial Liabilities (Current)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

LC payable 1,355,388,604.06            1,242,710,200.16         
Other Payables 65,643,145.94                 53,888,537.53              
Reliance Welfare Fund 7,483,590.03                   8,033,882.01                
Security Deposit Payable -                                  21,408,526.87              
Expenses Payable 8,477,157.05                   6,839,317.91                
Interest Payable 244,063.54                      686,839.65                   
Labour Security Payable 5,581,701.00                   5,367,201.00                
Salary Payable 18,342,918.09                 17,222,087.68              
Wages Payable 75,071,694.50                 61,561,960.16              
Advance for Share Capital (QII)* 702,823,680.00               702,823,680.00            
Total 2,239,056,554.21            2,120,542,232.97         

22 Other Current Liabilities

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Statutory Dues:

     - Citizen Investment Fund 1,110,630.00                   957,075.00                   
     - TDS 6,157,336.85                   4,784,995.71                
     - VAT Payable 6,950,953.92                   2,691,866.89                
Advance from Customers 58,236.00                        8,502,305.16                
Total                  14,277,156.77                16,936,242.76 

23 Provisions (Current)

Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Provision for CSR 42,143,086.76                 36,134,829.42              
Provision for Bonus 60,082,573.41                 10,108,316.26              
Provision for Leave Encashment 2,157,108.00                   2,157,108.00                
Closing Balance 104,382,768.17               48,400,253.68              

*Refer Note 24.4



23.1 Provisions

23.2 Non- Current Provisions Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081
I. Provision for Employee Benefits

Provision for Leave Encashment

Opening Balance 14,850,910.00                 19,732,572.00              

Additions during the year 4,808,187.84                   (3,891,244.12)               

Payments/Adjustments made during the year 1,569,172.90                   990,417.88                   

Closing Balance 18,089,924.94                 14,850,910.00              

23.3 Provisions - Current Amount in NPR

Particulars
As at 

Ashad 32, 2082
As at 

Ashad 31, 2081

Provision for Leave Encashment

Opening Balance 2,157,108.00                   3,000,000.00                
Additions during the year -                                  -                                
Payments/Adjustments made during the year -                                  842,892.00                   
Closing Balance 2,157,108.00                   2,157,108.00                

Provision for Bonus

Opening Balance 10,108,316.27                 100,135,040.37            
Addition 60,082,573.41                 10,108,316.27              
Payments/Adjustments made during the year 10,108,316.27                 100,135,040.37            
Closing Balance 60,082,573.41                 10,108,316.27              

II. Provision for Corporate Social Responsibility

Opening Balance                  36,134,829.41                35,623,997.79 
Addition                    6,008,257.34                  1,010,831.62 
Payment                                      -                       500,000.00 
Closing Balance                  42,143,086.75                36,134,829.41 

Total                104,382,768.16                48,400,253.68 

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Provisions are recognized when the company has a present obligation, legal or constructive, as a result of a
past event, it is probable that a transfer of a economic benefits will be required to settle the obligation and
when reliable estimate can be made of the amount of obligation. If these conditions are not met, no provision
is recognized.

The amount of provision recognized is the management's best estimate of expenditure required to settle the
present obligation at the reporting date.

Management reviews provisions at each reporting date and is adjusted to reflect the best estimate. If it is no
longer probable that a transfer of economic benefits will be required to settle the obligation, the provision is
reversed.



24 Share Capital

Amount in NPR

Particulars

Authorised Capital

26,000,000 Shares of Rs. 100/- each

Issued Capital

19,000,000  Shares of Rs.100/- each

Subscribed and fully Paid-up

17,073,400 Ordinary Shares of Rs.100/- each 1,707,340,000   
Total

24.1

No of 
Shares

Amount
No of 
Shares

Amount

Balance as at the beginning of the year 17,073,400   1,707,340,000   17,073,400   1,707,340,000   
Add: Shares issued during the year* -                -                    -               -                    
Balance as at the period of the year     17,073,400    1,707,340,000    17,073,400    1,707,340,000 

24.2

24.3

No. of 
Shares

Amount
No. of 
Shares

Amount

Mr. Shashi Kant Agrawal 8,536,100     853,610,000      8,536,100     853,610,000      
Mr. Pawan Kumar Golyan 4,171,114     417,111,400      4,171,114     417,111,400      
Mr. Akshay Golyan 4,365,386     436,538,600      4,365,386     436,538,600      
Others 800               80,000               800               80,000               

Balance as at the Period of the Year     17,073,400    1,707,340,000    17,073,400    1,707,340,000 

1,707,340,000                           

Reconciliation of the number of ordinary shares outstanding at the beginning and period of the year:

Particulars

As at Ashad 32, 2082 As at Ashad 31, 2081

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

The Company classifies capital instruments as financial liabilities or equity instruments in accordance with the
substance of the contractual terms of the instruments. Equity is defined as residual interest in total assets of the
Company after deducting all its liabilities.

Accordingly the share capital of the company comprises following:

As at 
Ashad 32, 2082

As at 
Ashad 31, 2081

2,600,000,000                           2,600,000,000                           

2,600,000,000                           2,600,000,000                           

1,900,000,000                           1,900,000,000                           

Shareholding Pattern of the Company

Rights, preferences and Restrictions Attached to Shares Equity Shares

The Company has only one class of equity shares having a par value of Rs. 100/- per share. Each shareholder is

eligible for one vote per share held. The dividend proposed by the Board of Directors is subject to the approval of

the shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of

liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after distribution of

all preferential amounts, in proportion to their shareholding.

1,900,000,000                           1,900,000,000                           

Particulars

As at  Ashad 32, 2082 As at  Ashad 31, 2081

1,707,340,000                           

1,707,340,000                           
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24.4

25 Other Equity

25.1 Retained Earnings Amount in NPR

Particulars

Balance up to Last Year
Profits for the Year
Other Comprehensive Income for the Year
Revaluation Reserve

Fixed Assets NFRS Adjustment - Charged off to
Reserve

Changes in accounting policy (on account of adoption
of NFRS 16, leases)

Deferred Tax adjustment directly in Equity due to
change in estimate of the life of asset

Total Comprehensive Income

Less:

Earlier Years' Tax
Earlier Years' Gratuity
Dividend Distribution
Sub-Total (A)

25.2 Revaluation Reserves

Particulars

Revaluation of Land & Buildings:
Balance up to Last Year
NFRS Adjustments-Additions
Increase/(Decrease) during the year
Sub-Total (B)

Grand Total (A+B)

3,023,061,317.52                      3,060,755,798.52                      

-                                             -                                            
(37,694,481.00)                          (37,694,481.00)                         

As at 
Ashad 32, 2082

As at 
Ashad 31, 2081

3,060,755,798.52                      3,098,450,279.52                      

-                                             (341,468,000.00)                       
2,799,013,795.17                      2,284,940,453.30                      

-                                             -                                            
-                                             -                                            

2,799,013,795.17                      2,626,408,453.30                      

-                                             -                                            

-                                             -                                            

37,694,481.00                           37,694,481.00                           

476,378,860.87                         50,383,793.16                           
-                                            

2,284,940,453.30                      2,538,330,179.14                      

As at 
Ashad 32, 2082

 As at 
Ashad 31, 2081 

The Company has approved the issuance of 1,926,600 equity shares through an Initial Public Offering (IPO) using
the Book Building Method. A portion of this IPO, totaling 40%, or 770,640 equity shares, has already been issued to
Qualified Institutional Investors (QII) at NPR 912 per share. This amount is reflected in "Other Financial Liability
(Current)" due to its contingent nature, as the public issue process is still pending.

The Company filed its Prospectus with the Securities Board of Nepal (SEBON), and SEBON approved the
prospectus on 2081/03/12. However, the IPO process was temporarily halted. Further information has been
provided in Note 42 of these financial statements.

5,822,075,112.69                      5,345,696,251.82                      



26 Revenue from Operations

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Sales of Goods

  - Export Sales             7,701,944,963.22         6,744,866,433.62 
  - Local Sales             1,896,180,484.64         1,876,935,349.95 
Other Operating Income

  - Export Incentives*                614,637,300.66            542,578,625.31 
  - Sale of Scraps & Wastages                  25,549,851.50              41,620,422.18 
Total 10,238,312,600.02          9,206,000,831.06        

*Refer Note no. 41

27 Cost of Sales

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Raw Material Consumed             6,122,845,065.64         5,424,264,037.65 
Total Raw Material Consumed             6,122,845,065.64         5,424,264,037.65 

Production and Manufacturing Overheads             2,761,340,516.82         2,537,998,708.47 
Gross Cost of Production             8,884,185,582.46         7,962,262,746.12 

Cost of Consumable Sold                                      -                       82,553.50 
Cost of Goods             8,884,185,582.46         7,962,345,299.62 

Changes In Inventory Of 
  - Finished Goods               (106,708,194.47)            445,391,988.29 
  - WIP                 (19,564,549.65)             (44,336,459.79)
  - Usable Waste                    8,271,528.41             (23,867,202.05)
  - Waste                   (7,877,434.95)                1,406,879.40 
Total Cost of Sales 8,758,306,931.80            8,340,940,505.47        

27.1 Production and Manufacturing Overheads

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Consumption of Dyes & Chemicals 88,637,820.99                 77,407,836.50             
Consumption of Packing Materials 175,251,003.27               164,394,905.14           
Consumption of Stores & Spares 283,937,789.45               219,901,294.20           
Wages & Salaries 788,011,728.49               738,668,341.16           
Labour Welfare 1,762,734.99                   2,139,449.02               
Power & Fuel 872,992,335.40               828,721,749.38           
Insurance Charges 47,387,850.24                 42,181,406.65             
Repairs & Maintainence-Plant & Machinery 21,383,896.03                 22,140,096.71             
Repairs & Maintainence-Building 4,017,290.99                   5,840,586.19               
Laboratory Expenses 585,030.49                      638,153.12                  
Factory General Expenses 1,790,110.19                   1,341,165.17               
Depreciation 475,582,926.29               434,623,725.23           
Total 2,761,340,516.82            2,537,998,708.47        

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082
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28 Other Income
Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Rental Income 9,092,327.45                   9,218,192.70               
Interest Income 33,592,387.69                 21,160,243.58             
Gain on Revaluation of long term benefits** -                                  11,681,186.12             
Sundry Balances written Back 476,436.23                      11,238,559.81             
Gain on Sale of Fixed Assets 6,713,638.83 -                              
Miscellaneous Income 2,301,471.90                   4,523,498.00               
Total 52,176,262.10                 57,821,680.21             
 **Refer Note No.3.18 (c)

29 Selling and Distribution Expenses

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Commission on Sales 95,550,748.29                 54,975,670.61             
Business Promotion Expenses 1,116,611.61                   3,540,251.00               
Export Sales Expenses 48,988,568.86                 26,899,575.19             
Local Sales Expenses 36,948,516.98                 35,707,463.17             
Total 182,604,445.74               121,122,959.97           



Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

30 Administrative & Other Expenses

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Advertisement Exp. 613,973.38                      248,227.76                  
Audit Fees 1,000,000.00                   500,000.00                  
Bank Charges 3,044,646.25                   2,690,152.97               
Books & Periodicals 35,706.67                        41,429.15                    
Charity & Donation 352,000.00                      143,890.00                  
Electricity 632,235.00                      615,388.49                  
Gardening 87,955.00                        200,699.73                  
General Expenses 1,346,520.89                   1,259,754.30               
Leave 4,808,187.84                   7,789,942.00               
Guest Entertainment 1,098,946.24                   2,127,808.89               
House Keeping Expenses 258,000.00                      258,000.00                  
Legal & Professional Fees 4,281,459.21                   2,171,550.47               
Membership & Subscription 46,000.00                        45,776.00                    
IPO Expenses 2,230,123.93                   -                              
Postage & Telegram 1,162,840.67                   1,257,909.33               
Printing & Stationery 3,255,806.39                   3,050,366.85               
Pooja Expenses 600,894.25                      469,412.10                  

Rates & Taxes 3,262,131.98                   2,928,655.59               
Recruitment & Training 16,800.00                        483,012.60                  
Rent 1,977,900.25                   1,869,000.26               
Repairs & Maintainence- Others 2,201,312.09                   2,268,900.42               
Salaries 116,033,198.01               110,452,284.03           
Security Expenses 13,534,396.61                 12,067,178.55             
Staff Welfare 1,753,542.35                   3,270,708.86               
Telephones & Telex 1,968,725.97                   2,015,929.49               
Travelling & Conveyance 2,281,385.34                   6,212,365.89               
Exchange Difference (Net) 50,241,500.40                 28,113,607.62             
Loss on Sale of Assets -                                  613,766.14                  
Vehicle Repair & Maintenance 4,463,190.32                   3,977,561.55               
Vehicle Running 4,580,237.17                   4,813,556.71               
Depreciation 13,097,047.70                 13,500,161.19             
Bonus to Staff 60,082,573.41                 10,108,316.27             
CSR Expenses 6,008,257.34                   1,010,831.62               
Total 318,840,787.94               226,576,144.83           
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30A Depreciation and Amortisation Expense

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Depreciation of Tangible Assets 483,037,604.99               442,222,108.39           
Depreciation of Right of use Assets 5,642,369.00                   5,722,586.20               
Amortisation of Intagible Assets -                                  179,191.83                  
Total 488,679,973.99               448,123,886.42           

Depreciation Disclosure:

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

  - Cost of Sales 475,582,926.29               434,623,725.23           
  - Administrative Expenses 13,097,047.70                 13,500,161.19             
Total 488,679,973.99               448,123,886.42           

31 Allowance for Expected Credit Loss

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

ECL Allowance 62,302.44                        2,419,111.68               
Total 62,302.44                        2,419,111.68               

*Refer Note no. 35

32 Finance Cost

Amount in NPR

Particulars
 For the year ended 

Ashad 32, 2082 
 For the year ended 

Ashad 31, 2081 

Interest Expense 433,206,936.17               469,541,211.91           
Interest on Lease Liabilities 2,649,981.23                   3,150,246.35               
Total 435,856,917.40 472,691,458.26

Finance Cost comprises of interest on borrowings, lease liabilities and allied charges. All these costs are carried at
amortized cost using effective interest rate which is assumed to be bank interest rate.



33 Income Tax 

A) Current Tax

B) Deferred Tax

Amount in NPR

Particulars
For the year ended 

Ashad 32, 2082
For the year ended 

Ashad 31, 2081

Current Tax Expense

  Provision for income tax (23,146,507.93)               (7,594,609.07)               
  Previous years tax -                                  (795,750.83)                  
Total Current Tax Expense (23,146,507.93)               (8,390,359.90)               

Deferred Tax

Origination and reversal of temporary differences (95,292,108.00)               (41,298,178.00)             
Recognition of previously unrecognized deferred tax assets -                                  -                                
Total Deferred Tax Income / (Expense) (95,292,108.00)               (41,298,178.00)             

Total Tax (Expense)/Income for the Year (118,438,615.93)             (49,688,537.90)             

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected realization or settlement of the carrying
amount of assets and liabilities using tax rates at the balance sheet date.

Reliance Spinning Mills Ltd.
Significant Accounting Policies and Notes to Financial Statements 

For the year ended Ashad 32, 2082

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit or loss except
to the extent that they relate to items recognised directly in equity or in other comprehensive income.

Current tax is the expected tax payable or recoverable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years.


